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NOTICE OF NO AUDITOR REVIEW OF UNAUDITED INTERIM CONSOLIDATED FINANCIAL 
STATEMENTS 

 
 
Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the unaudited 
interim consolidated financial statements, they must be accompanied by a notice indicating that the financial statements 
have not been reviewed by an auditor. 
 
The accompanying unaudited interim consolidated financial statements of the Company have been prepared by and are 
the responsibility of the Company’s management. 
 
The Company’s independent auditor has not performed a review of these unaudited interim consolidated financial 
statements. These unaudited interim consolidated financial statements have been prepared in accordance with International 
Accounting Standard 34, Interim Financial Reporting (“IAS 34”) using accounting policies consistent with International 
Financial Reporting Standards (“IFRS”). 
 
 
 
 
 
 
 

 

 
 
 
 
 
 

 
 

  



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
 

AS AT AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

The accompanying notes form an integral part of these unaudited interim consolidated financial statements. 

as at as at as at 

August 31, 2023 August 31, 2022 May 31, 2023

Cash 33,069$                        154,893$                     42,675$                       

352,345                        350,389                       309,363                       

341                               10,979                         21,785                         

38,793                          44,644                         44,959                         

-                                    48,865                         -                                   

424,548                        609,770                       418,782                       

104,625                        155,037                       117,228                       

9,079                            16,627                         9,747                           

-                                    17,920                         -                                   

538,252$                      799,354$                     545,757$                     

Accounts payable and accrued liabilities (note 11) 246,504$                      192,194$                     243,335$                     

Related party payable (notes 11 and 13) 4,473                            1,535                           2,354                           

Current portion of lease liability (note 7) 72,631                          50,230                         53,018                         

323,608                        243,959                       298,707                       

147,000                        -                                   72,000                         

Lease liability (note 7) 40,282                          112,914                       72,631                         

TOTAL LIABILITIES 510,890                        356,873                       443,338                       

                     1,730,022 1,730,022                    1,730,022                    

                    (1,840,315) (1,425,196)                   (1,765,258)                   

                        287,345 287,345                       287,345                       

                        177,052 592,171                       252,109                       

                       (149,690) (149,690)                      (149,690)                      

                          27,362 442,481                       102,419                       

 $                     538,252 799,354$                     545,757$                     

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Share Capital (note 14)

(Deficit)

Contributed Surplus

Total Equity Attributable to Equity Holders of the Company

Non-Controlling Interest 

Related party receivable (notes 6 and 13)

Income taxes recoverable

SHAREHOLDERS’ EQUITY

LIABILITIES

Current

Property and Equipment (note 8)                                                                       

TOTAL ASSETS

Current

Right-of-use assets (note 7)

TOTAL CURRENT LIABILITIES

Intangible asset (note 9) 

Note Payable - related party (note 12)

ASSETS

Accounts and other receivables (note 6)

TOTAL CURRENT ASSETS

Prepaid expenses and sundry assets



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
 

AS AT AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

The accompanying notes form an integral part of these unaudited interim consolidated financial statements. 

 

3 months ended 3 months ended

August 31, 2023 August 31, 2022

528,215$        570,118$        

588,888          556,675          

(60,673)           13,443            

             Amortization 13,271            21,353            

             Interest Expense (note 7) 1,113              1,583              

(75,057)$         (9,493)$           

(75,057)           (9,493)$           

-                     -                     

(75,057)$         (9,493)$           

$0.00 $0.00

$0.00 $0.00

17,670,265 17,670,265

(Loss)Income before undernoted

Expenses - General and Administration

         Wages and other Office Expenses

REVENUE (note 17)

Weighted Average number of Common Shares

Comprehensive (Loss) 

Income Per Share

           Basic

           Fully Diluted

Atttributable to non-controlling interests

Atttributable to equity holders of the company

 

  

APPROVED ON BEHALF OF THE BOARD: 
 
               “R. James Matthews” Director 
R. James Matthews  

  
                         “Eli Oszlak”                                                                                Director 

       Eli Oszlak 
 

 

 



 

The accompanying notes form an integral part of these unaudited interim consolidated financial statements. 

ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 
 

AS AT AUGUST 31, 2023  
(Expressed in Canadian Dollars) 

 

 

 

 

Share 
Capital 

Deficit 

 

Contributed 

Surplus 

Non-

Controlling 

Interest 

Total   

Equity 

Bal Balance at August 31, 2021 

  

$  1,730,022 $  (1,076,240) $          287,345 $    (149,690) $  791,437 

Net (loss) 
                 

(339,463)                                    

             

(339,463) 

Balance at May 31, 2022 

 

1,730,022 (1,415,703)                                                          287,345   (146,690) 451,974 

Net (loss)             (9,493)                   (9,493) 

Balance at August 31, 2022 

       

1,730,022 

         

(1,425,196)        287,345    (149,690) 442,481 

Net (loss)         (340,062)                                             (340,062) 

Balance at May 31, 2023     1,730,022 (1,765,258)             287,345       (149,690) 102,419 

Net (loss)           (75,057)            (75,057) 

Ba   

Balance at August 31, 2023 

 

$  1,730,022 

 

$  (1,840,315) 

                        

$          287,345 

 

$    (149,690) 

              

$  27,362 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

The accompanying notes form an integral part of these unaudited interim consolidated financial statements. 

              ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS 
 

AS AT AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 
 

            

3 months ended 3 months ended

August 31, 2023 August 31, 2022

Operating Activities

(75,057)$              (9,493)$             

    Items not involving cash:

      Interest expense 1,113                  1,583                

      Amortization 13,271                21,353              

(60,673)               13,443              

  Changes in non-cash working capital

     Accounts receivable (42,982)               13,463              

     Related party receivable 21,444                (2,931)               

     Prepaid expenses and sundry assets 6,166                  19,373              

     Accounts payable and accrued liablities 3,169                  (33,298)             

     Related party payable 2,119                  (759)                  

     Corporation income taxes payable -                         (1,194)               

(10,084)               (5,346)               

     Note payable 75,000                -                       

     Payment of lease obligations (13,849)               (13,407)             

Cash provided by (used in) financing activities 61,151                (13,407)             

Net (decrease) in Cash (9,606)                 (5,310)               

Cash, beginning of period 42,675                160,203            

Cash, end of period 33,069$               154,893$           

  Comprehensive (loss) for the period

Cash (used in) operating activities

Cash Flows Provided by (used in)Financing Activities

    



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE PERIOD ENDED AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

 

1. CORPORATE INFORMATION 

 

Armada Data Corporation (the "Company") is engaged in the accumulation and sale of data related to the purchase of new and 

used vehicles. 

 

The Company was incorporated in Canada and its registered office is 5080 Timberlea Blvd. Suite 215, Mississauga, Ontario, 

Canada.  The Company’s common share are listed on the TSX – Venture Exchange under the symbol ARD.  

 

2. BASIS OF PRESENTATION 

 

The unaudited interim consolidated financial statements for the period ended August 31, 2023, have been prepared in accordance 

with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).  These 

unaudited interim consolidated financial statements for the period ended August 31, 2023, were authorized for issuance by the Board 

of Directors of the Company on October 27, 2023. 

 

These unaudited interim consolidated financial statements include: the accounts of Armada Data Corporation; its wholly owned 

subsidiary CCC Internet Solutions Inc; its 90% owned subsidiary The Big & Easy Bottle Brewing Company In. (“TBE”); TBE’s wholly 

owned subsidiary Mister Beer Inc.; and the inactive subsidiary Mister Beer U Brew Inc.  All of the Company’s subsidiaries are 

incorporated in Canada and have their registered offices at 5080 Timberlea Blvd., Suite 215, Mississauga, Ontario.  All intercompany 

balances and transactions have been eliminated. 

 

These unaudited interim consolidated financial statements have been prepared under the going concern assumption and on the 

historical cost basis. 

 

 

3. SIGNIFICANT ACCOUNTING POLICIES 

 

The following accounting policies have been applied consistently to all periods presented: 

 

Foreign Currency Translation 

 

The Company’s presentation and functional currency is the Canadian dollar. The functional currency of the Company’s subsidiaries is 
also the Canadian dollar. Items included in the financial statements of the Company and its subsidiaries are measured using the 
functional currency. 
 

Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the year-end exchange rate 

and non-monetary items are translated at historical rates of exchange at the time of the acquisition of assets or recognition of liabilities.  

Revenue and expenses are translated at an average rate of exchange in effect during the year.  Foreign exchange translation gains 

and losses are recorded into income in the year in which they occur. 

 

Revenue Recognition  

 

The Company’s sales and performance obligations occur both over time (based on an annual advertising contract) and at a point in 
time (when services are rendered). 
 
Revenue for services are recognized at a point in time, when services are rendered, being when the Company has objective evidence 
that all criteria for acceptance of the service have been satisfied.  A receivable is recognized at that time because payment of the 
consideration is unconditional, being based only on the passage of time.  Revenues are recognized over a period of time for annual 
advertising contracts beginning when the advert is initially published. Consideration received for the unelapsed period beyond the 
statement of financial position date is recorded as deferred revenue because the performance obligation has not yet been satisfied.  
At August 31, 2023, there are no unfulfilled performance obligations extending beyond a year for which the Company has not collected 
funds or deposits. 
 
 
 
 
 



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE PERIOD ENDED AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

 

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Income Tax  

Deferred tax assets and liabilities are recognized for deferred tax consequences attributable to differences between the financial 
statement carrying amounts of existing assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are 
measured using the enacted or substantively enacted tax rates expected to apply when the asset is realized, or the liability settled.   

The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that substantive enactment 
occurs.  A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which 
the asset can be utilized. 
 
Tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities 
and when they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets 
and liabilities on a net basis. 
 

Financial Instruments  

 
Initial Measurement 
 
Financial assets and financial liabilities are initially recognized when the Company becomes a party to the contractual provisions of 
the financial instrument and are measured at fair value. Directly attributable transaction costs for the acquisition or issue of financial 
instruments classified as at amortized cost or at fair value through other comprehensive income (“FVTOCI”) are included with the 
carrying amount of such instruments. Directly attributable transaction costs for the acquisition or issue of financial instruments classified 
as at fair value through profit or loss (“FVTPL”) are recognized as an expense as incurred. An irrevocable election can be made at 
initial recognition of a financial asset, on an asset-by-asset basis, to designate an equity investment that would otherwise be classified 
as FVTPL and that is neither held for trading nor a contingent consideration arising from a business combination to be classified as 
FVTOCI. 
 
Financial assets – Subsequent measurement 
 
Subsequent measurement of financial assets depends on their classification as either amortized cost or fair value (either FVTOCI or 
FVTPL). The classification depends on the business model for managing the financial assets and the contractual terms of the cash 
flows.  The Company’s objective is to collect contractual cash flows, which represent solely payments of principal and interest, if any. 
The Company does not sell financial assets, and has therefore classified cash, accounts receivable and accounts receivable from 
related parties as subsequently measured at amortized cost. 
 
The Company assesses, on a forward-looking basis, the expected credit losses associated with financial assets carried at amortized 
cost. The impairment methodology applied depends on whether there has been a significant increase in credit risk. For trade 
receivables only, the Company applies the required simplified approach and recognizes expected lifetime losses from initial recognition 
of the accounts receivable. 
 

 

Financial liabilities – Subsequent measurement 
 
Subsequent measurement of financial liabilities depends on their classification, as either amortized cost or FVTPL. Financial liabilities 
classified as FVTPL include financial liabilities held for trading and financial liabilities so designated upon initial recognition. Financial 
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. The accounts payable 
and accrued liabilities and related party accounts payable are classified as at amortized cost. The Company does not use derivative 
financial instruments.  
 

Cash  

 

Cash consists of cash balances at a major Canadian based financial institution.  
 
 
 
 
 
 
 



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE PERIOD ENDED AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

 

3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Property and Equipment  
 

Items of property and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any.  
Cost includes expenditures that are directly attributable to the acquisition of the asset.  
 
Property and equipment are depreciated and charged to income over the estimated useful life of the assets on the following basis:    

 

 Leasehold improvements - straight line over 5 years 
 Furniture and fixtures - 20% declining balance 
 Computer hardware - 30% declining balance 
 Computer software - 100% declining balance 
 Telephone equipment - 20% declining balance 

 
Intangible Asset  

 

Intangible asset represents a new IOS and Android mobile app for the Company’s e-commerce website, Carcostcanada.com. 
This asset was amortized straight line over 3 years with half rates taken in the year of acquisition. 

 
Earnings per Share 
 

Basic earnings per share are computed by dividing the net earnings available to common shareholders by the weighted average 
number of shares outstanding during the reporting period.  Diluted earnings per share is computed similar to basic earnings per 
share except that the weighted average shares outstanding are increased to include additional shares for the potential exercise 
of stock options and warrants, if dilutive.  The number of additional shares is calculated by assuming that outstanding stock 
options and warrants were exercised and that the proceeds from such exercises were used to acquire common stock at the 
average market price during the reporting periods. 

Impairment of Long-Lived Assets 
 

The carrying amounts of the Company’s long-lived assets are reviewed at each reporting date to determine whether there is any 
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated in order to determine the 
extent of the impairment. If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying 
amount of the asset is reduced to its recoverable amount and the impairment loss is recognized in the income statement. The 
recoverable amount of goodwill is estimated and compared to the carrying value on an annual basis whether or not there is an 
indication the goodwill is impaired. 
 
The impairment test is performed at the level of the cash generating unit (CGU) which is the smallest group of long-lived assets 
that generate cash inflows that are largely independent of the cash inflows of other long-lived assets. The recoverable amount is 
the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted 
at a rate that reflects current market assessments of the time value of money and the risks specific to the asset. 
 
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount, with the 
exception of impairment losses on goodwill, which are not reversed. An impairment loss is reversed only to the extent that the asset’s 
carrying amount does not exceed the carrying amount that would have been determined, net of amortization, if no impairment loss 
had been recognized. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE PERIOD ENDED AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

 

3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Right of use assets and lease liability  
 
A lease liability and right of use asset are recognized at the date at which the leased asset is made available. Options to extend or 
cancel a lease are reflected in the lease term only if they are reasonably certain to be exercised. The lease payments for leases of 
low value assets and leases with initial terms of one year or less are expensed as incurred. 
 
The lease liability is measured as the present value of the future minimum lease payments, discounted using the Company’s 
incremental borrowing rate where the rate implicit in the lease in unknown. Tax, maintenance and insurance (TMI) costs that are 
required to be paid under leases for premises are accounted for as non-lease components and are expensed as incurred. The lease 
liability is subsequently accounted for at amortized cost using the effective interest method.  
 
The right of use asset is initially measured at cost, calculated as the value of the lease liability adjusted for any lease payments made 
on or prior to commencement and less any lease incentives received. The right of use asset is subsequently depreciated, straight-
line, over the lease term. 
 
Subleases of right of use assets that transfer substantially all risks and rewards associated with the asset are classified as finance 
leases and the associated right of use asset is derecognized. Sublease payments receivable for finance leases are discounted where 
the effect is material. 

 
4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 
 
The preparation of these unaudited interim consolidated financial statements requires management to make judgements, estimates 
and assumptions that affect the amounts reported in the unaudited interim consolidated financial statements and accompanying notes. 
These estimates have a direct effect on the measurement of transactions and balances recognized in the unaudited interim 
consolidated financial statements. Actual results could differ from these estimates. The Company has also made judgments, aside 
from those that involve estimates, in the process of applying the accounting policies. These judgments can have an effect on the 
amounts recognized in the unaudited interim consolidated financial statements.  Estimates and underlying assumptions are reviewed 
on an ongoing basis.  Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any 
future periods affected. 
 
Impairment of assets 
 
In performing impairment test of long-lived assets, the Company is required to exercise judgement in determining the appropriate 
CGU(s) and to estimate the future cash flows and discount rate that are used as inputs in measuring the CGU’s recoverable amount.  
Recoverable amount is the greater of value in use and fair value less costs to sell.  Determining the value in use requires the Company 
to estimate expected future cash flows associated with the assets and a suitable discount rate in order to calculate present value. 
 

 

Share-based compensation 
 

Management is required to make certain estimates when determining the fair value of stock-based compensation awards, in particular 
the volatility and the number of awards that are expected to vest The Company recognized stock-based compensation expense for 
the three months ended August 31, 2023 of $NIL (2022 – $NIL). These estimates affect the amount recognized as stock-based 
compensation in the unaudited interim statement of comprehensive income. 

 
Income Tax 
 

Management is required to apply judgement in determining whether it is probable deferred income tax assets will be realized. At 
August 31, 2023 and August 31, 2022, management had determined that future realization of its deferred income tax assets did not 
meet the threshold of being probable, and as such, has not recognized any deferred income tax assets in the unaudited interim 
consolidated statements of financial position. In addition, the measurement of income taxes payable and deferred income tax assets 
and liabilities requires management to make judgments in the interpretation and application of the relevant tax laws. The actual amount 
of income taxes only becomes final upon filing and acceptance of the tax return by the relevant authorities, which occurs subsequent 
to the issuance of the annual audited consolidated financial statements. 
 
 
 
 
 

 



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE PERIOD ENDED AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

 

5. CHANGES IN ACCOUNTING STANDARDS 

 

There are no IFRSs or IFRS interpretations Committee Interpretations (“IFRIC”) that are not yet effective that would be expected 
to have a material impact on the Company’s financial position or performance. 
 
 
6.  ACCOUNTS RECEIVABLE          
                                                                                                                                                               August 31         August 31 

    2023    2022 

Neither impaired nor past due $ 157,722 $ 183,329 
Not impaired and past due in the following periods: 
  31 to 60 days  71,504           67,496 
  61 to 90  43,319    33,743 
  Over 90 days  80,141           76,800 
Impaired accounts receivable                                                                                                                 7,579                   2,400      

Allowance for doubtful accounts             (7,579)   (2,400) 

Total accounts receivable and related parties accounts receivable $     352,686 $ 361,368 
 

Broken down as follows: 

 Related parties accounts receivable $ 341 $   10,979 

 Accounts receivable  352,345        $      350,389 
Total accounts receivable and related parties accounts receivable $        352,686  $      361,368 

 

None of the allowance for doubtful accounts at August 31, 2023 or 2022 relates to related party accounts receivable. The 
Company’s accounts receivable are non-interest bearing and are generally 30 day terms. The Company does not hold any 
collateral with respect to its receivable. 

 
7. RIGHT OF USE ASSETS AND LEASE LIABILITY 
 
The Company holds real estate and a vehicle under lease, none of which contain any extension or termination provisions. The 
following table presents the changes in the right-of-use assets: 
 

 Real estate Vehicle Total 

Balance, beginning of period - - - 

Adoption of IFRS 16 

  Right of use asset recognized 

 

          309,576 

 

18,928 

 

         328,504 

  Disposition by sublease          (256,108)   -                  (256,108) 

Balance, June 1, 2019            53,468 18,928 72,396 

Additions          190,122            49,557                         239,679 

Amortization          (116,216)            (22,267) (138,483)    

Disposals                 -             (5,952) (5,952) 

Balance, May 31, 2022           127,374 40,266 167,640 

Amortization            (9,506) (3,097) (12,603) 

Balance, August 31, 2022          117,868 37,169 155,037 

Amortization           (28,518) (9,291) (37,809) 

Balance, May 31, 2023            89,350 27,878 117,228 

Depreciation            (9,309) (3,294) (12,603) 

Balance, August 31, 2023 $          80,041 $          24,584 $         104,625 

 
 
 
 
 



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE PERIOD ENDED AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

 

7.  RIGHT OF USE ASSETS AND LEASE LIABILITY (continued) 
 

 
      The following table presents the continuity of the lease liability: 

 Total 

Balance, August 31, 2021           223,206 

2022 additions           49,557 

Principal payments         (97,795) 

Balance, May 31, 2022           174,968 

Principal payments   (11,824) 

Balance, August 31, 2022            163,144 

Principal payments            (37,495) 

Balance, May 31, 2023           125,649 

Principal payments            (12,736) 

Balance, August 31, 2023          112,913     

Less current balance           (72,631) 

Balance due in more than 1 year            40,282     

 
Interest expense on the lease liability for the three months ended August 31, 2023 was $1,113 (August 31, 2023 $1,583) and is 
presented as interest expense on the statement of comprehensive income. An incremental borrowing rate of 4.0% was used as the 
discount rate. The expense for leases of low dollar value items is not material. The undiscounted cash flows for lease obligations are 
disclosed in note 15. 
 
 
8. PROPERTY AND EQUIPMENT 

 
Property and equipment consist of: 

 
    August 31, 2023    May 31, 2023 

    Accumulated  Net Book  Net Book 

  Cost  Amortization  Value  Value 

         
Leasehold Improvements     $         183,793   $       183,7937         $                 -  $                       - 

Furniture and fixtures 26,829              25,4516             1,378              1,450  

Computer hardware           167,236                160,5638               6,673                7,215  

Telephone equipment 21,742                       20,714  1,028                    1,082 

Computer Software         54,783                      54,783 -                    -                          -                  

Total       $        454,383   $        445,3045    $       9,079   $               9,747  

 
 
 
 
 
 
 
 
 
 
 
 

 
 



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE PERIOD ENDED AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

 

9.  INTANGIBLE ASSET 
 e-commerce 

app 

Cost  
  
Balance, June 1, 2019 - 
Additions 2020 107,520 

Balance, August 31, 2022 and 
2023 

107,520 

Accumulated Amortization 
 

Balance, May 31, 2023       107,520 
Amortization 2024 - 

Balance, August 31, 2023 107,520 

Net Book Value 
 

August 31, 2023 - 

August 31, 2022 17,920 

 
 
10. GOODWILL   

                                                                                                                         August 31, 2023     August 31, 2022   May 31, 2023 

 

Balance, beginning and ending of the period $ - $                         -      $                  - 

 

      In the prior fiscal year management determined that the goodwill underlies the cash inflows generated by all of the Company’s 

reportable operating segments due to the synergies derived from the Cybernet Finder business combination completed in 2010.  The 

smallest group of long-lived assets that generate cash inflows independently of other long-lived assets is the Company’s consolidated 

right-of-use assets, property and equipment, intangible asset and goodwill.  Management therefore considers that the Company has 

one CGU for the purpose of impairment testing as as both May 31, 2023 and 2022. 

 

      The continuing effect of COVID-19 on the supply chain for the automotive industry, amongst other factors, has resulted in a loss of 

revenue which is not expected to be recouped for a minimum of two fiscal years.  The recoverable amount of the CGI is determined 

the basis of value in use.  Management used a period of three years (2022 – three years) of cash flow projections, incorporating past 

experience and management’s best estimate of future costs and revenue performance.  No impairment loss was calculated as at May 

31, 2023.  During the prior year, the carry amount of the CGU was written down to its value in use by recognizing an impairment loss 

of $180,000 against goodwill at May 31, 2022, which was management’s best estimate of the loss incurred. 

 

 

11. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
               

                                                                                                                                                        August 31, 2023         August 31, 2022 

  

Accounts payable   $ 55,674 $ 49,012 
Accrued liabilities    181,809  127,518 
Sales tax payable    13,494  17,199 

   $ 250,977 $ 193,729 
 

Broken down as follows: 
Related parties accounts payable   $ 4,473 $ 1,535 
Accounts payable    246,504  192,194 

Total accounts payable and related parties accounts payable   $ 250,977 $ 193,729 

 

 

 

 



ARMADA DATA CORPORATION 
 

UNAUDITED INTERIM CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE PERIOD ENDED AUGUST 31, 2023 
(Expressed in Canadian Dollars) 

 

 

12.  NOTE PAYABLE – RELATED PARTY 

 

On September 27, 2022, the Company entered into a loan agreement, with a corporation controlled by a director and 

officer of the Company.   The loan is available to a maximum of $200,000, to be advanced in amounts as requested by the 

Company and bears interest at 12% per annum, payable monthly.  This loan is repayable on September 27, 2025 and is 

secured by a general security agreement over all assets of the Company.  An amount of $172,000 has been advanced up 

to August 31, 2023.  Any loan amounts repaid prior to the maturity date are not available for re-advance. 

 

 

13.   RELATED PARTY TRANSACTIONS 

 

    The following transactions with related parties were in the normal course of operations: 

a) The Company recognized IT revenue of $NIL (August 31, 2022 $2,812) from a company and individual significantly influenced 

by one of the Company’s directors.  At August 31, 2023, there was an account receivable of $NIL (August 31, 2022 $10,953) 

due from this related company and accounts receivable of $341 (August 31, 2022 $ 26) due from other related parties. 

 

b) The following compensation was paid to key management, which comprises the Chief Executive Officer, Chief Financial 

Officer and Chief Technical Officer, during the current and prior years periods: 

 

August 31, 2023     August 31, 2022 
 

Management salaries         $  80,474     $   72,277  

Automobile and travel allowances              5,815            4,985 

 

           $   86,289    $    77,262 

 

c) Professional fees of $10,200 (August 31, 2022 $10,200) were recognized for services provided by a law firm in which a director 

of the Company is a partner. 

 

d) During the period ended August 31, 2023, the Company incurred advertising and computer consulting expenses of $NIL 

(August 31, 2022 $NIL) with an entity controlled by a spouse of an officer of the Company. 

 
e) Related party accounts payable of $4,473 are due to parties related to directors of Armada Data Corporation (August 31, 2022 

$1,535). 

 
f) During the period, the Company incurred note payable interest of $3,559 (2022 $NIL) on the note payable to a related party 

in Note 12. 

 
 

14.  SHARE CAPITAL 
  

a) Stock Options 
 
On April 10, 2018, the Company granted options for the purchase of 1,200,000 common shares of the Company, with an 
exercise price of $0.11 per share. The options vested 1/3 every six months beginning six months from the grant date and all 
1,200,000 options expired unexercised on April 10, 2020. The Company had no other options outstanding during the two 
periods presented.    
 
Stock Options are granted to eligible persons (as defined in the Company’s Stock Option Incentive Plan) and include any 
director, employee or consultant of the Company. The exercise price of such options is determined by the Board of Directors, 
provided that such price is not lower than the closing price for the underlying shares as quoted on the TSX Venture Exchange 
for the market trading day immediately prior to the date of grant less any discount permitted by the TSX Venture Exchange. 
These options are non-transferable. 
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14. SHARE CAPITAL (continued) 
 
Subject to the requirements of the Exchange: 
 
i. the aggregate number of Option Shares that may be issuable pursuant to Options granted under the Plan will not exceed 

2,700,000 shares; 
 

ii. unless approval of this Plan is obtained by Disinterested Shareholders, 
 
(a) the number of shares reserved for issuance under Options granted to Insiders of the Company under this Plan and 

all outstanding stock option plans or grants of options may not at any time exceed ten percent (10%) of the issued 
shares of the Company; 

 
(b) no more than an aggregate of ten percent (10%) of the issued shares of the Company, calculated at the date the 

option(s) is(are) granted, may be granted to Insiders of the Company in any twelve (12) month year under this Plan 
and all outstanding stock option plans or grants of options; 

 
(c) no more than an aggregate of five percent (5%) of the issued shares of the Company, calculated at the date the 

Option is granted, may be granted to any one Optionee in any twelve (12) month year under this Plan and all 
outstanding stock option plans or grants of options;  

 
however, upon obtaining the requisite Disinterested Shareholder Approval, these provisions shall no longer apply; 

 
iii. no more than two percent (2%) of the issued shares of the Company, calculated at the date the Option is granted, may 

be granted to any one Consultant in any twelve (12) month year; and 
 

iv. no more than an aggregate of two percent (2%) of the issued shares of the Company, calculated at the date the Option 
is granted, may be granted to persons providing Investor Relations Activities in any twelve (12) month year. 

 
The fair value of the options granted during the prior year was estimated at the grant date using the Black-Scholes option 
pricing model with the following assumptions: 

 
Expected volatility 125% 
Risk free interest rate 1.82% 
Expected life  2 years 
Expected dividend yield 0.0% 

 
Option pricing models require the input of highly subjective assumptions including expected price volatility. Changes in these 
subjective input assumptions can materially affect the fair value estimate, and therefore the existing models do not necessarily 
provide a reliable single measure of the fair value of the Company’s stock options. 
 

b) Weighted average number of common shares outstanding 
        August 31      August 31 

                              2023                    2022 

  

 Weighted average number of common shares outstanding  
       for basic earnings per share    17,670,265  17,670,265 

 Weighted average number of potential common shares outstanding (note * below)      -     -   

 Weighted average number of common shares outstanding 
       for diluted earnings per share    17,670,265  17,670,265 

 
Note * Exercise of the stock options outstanding during both years presented would be anti-dilutive and therefore the effect 
has been excluded. 
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15.   INCOME TAXES 
 
At May 31, 2023, The Big and Easy Bottle Brewing Company Inc. and Mister Beer Inc. had combined non-capital losses for income 
tax purposes of $2,635,373 available to offset future taxable income. The potential tax benefits have not been reflected in these 
financial statements as the likelihood of realization is uncertain. These losses will expire as follows: 

  May 31, 2025 $ 28,957 
  May 31, 2028  2,268 
  May 31, 2029  48,677 
  May 31, 2030  82,200 

 May 31, 2031  60,561 
 May 31, 2032  239,083 
 May 31, 2033  546,096 
 May 31, 2034  593,363 
 May 31, 2035  300,785 
 May 31, 2037  45 
 May 31, 2038            335,143 
 May 31, 2042  75,461 
 May 31, 2043            322,734 
 
  $ 2,635,373 
   

 16.   COMMITMENTS 
 
a) The Company leases premises which expire August 2025.  Minimum rental payments (including common area expenses 

and realty tax for the premises) are: 

 Amounts due within one year $ 80,323 
 Amounts due in more than one year and less than five years  102,722 

  $ 183,045 
      

b) The Company has an operating lease which continues until May 2025. The minimum rental payments (excluding HST) are: 
 

 Amounts due within one year $ 11,660 
 Amounts due in more than one year and less than five years  11,660 

  $           23,320 
 
17.  SEGMENTED INFORMATION 

 
The Company’s operations consist of three reportable segments; Insurance Services, CarCostCanada(CCC), and Information 
Technology (IT).  All of the Company’s revenues and operations are in Canada. 
 
The Insurance Service division derives its revenue from the sale of total-loss replacement vehicle reports to major Canadian insurance 
companies. The revenues earned by the combined Retail, Dealer and Advertising/Marketing divisions are a single reportable segment 
on the basis of CarCostCanada.com, which is the common platform used to generate revenues, either directly or indirectly, for these 
divisions.   The IT division comprises web and email hosting, dedicated servers, technical support and network support services (for 
both internal and retail sales), and the resale of hardware and software solutions.  

 
The Chief Executive Officer measures performance by segment based on revenues.  Revenues recognized from third party customers, 
by segment, are presented in the following.  No internal revenue is included for the IT Services segment. 
 
 

  3 months ended   3 months ended    year ended

August 31, 2023 August 31, 2022 May 31, 2023

325,325$                       394,555$                       1,446,183$                    

130,698                         110,254                         461,027                         

72,192                           65,309                           257,819                         

Total revenue - Armada Data Corp 528,215$                       570,118$                       2,165,029$                    

Insurance Services 

CarCost Canada 

Information Technology 
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17.  SEGMENTED INFORMATION (continued) 
 

Accounts receivable by segment are as follows:    
 

3 months ended 3 months ended year ended

August 31, 2023 August 31, 2022 May 31, 2023

259,325$                                 267,419$                                  $                                 217,197 

52,235                                     51,348                                                                           70,804 

Information Technology 37,050                                     42,601                                                                           38,782 

Not reportable by segment 4,076                                       -                                                                                       4,365 

352,686$                                 361,368$                                 331,148$                                 Total Accounts Receivable

Insurance

CarCostCanada

 
  
 

18. NON-CONTROLLING INTEREST 
 

The financial position and results of the 90% owned subsidiary, Mister Beer Inc., are as follows: 
 

          August 31             August 31 

    2023 2022 

Current assets $                 - $                  - 

Long term assets                     -                       - 

Total assets $                 - $                  - 

   

Current liabilities $                 - $                 - 

Long term liabilities – intragroup payable    (2,261,326)    (2,261,326)  

Total liabilities $ (2,261,326) $ (2,261,326) 

   

Revenue                     -                   - 

   

Net loss and total comprehensive loss $                  -  $                  - 

 

   

 
              

19.  FINANCIAL INSTRUMENTS 

Fair Value 
 
The fair value of cash, accounts receivable, related party receivable, accounts payable and accrued liabilities and related party payable 
approximate carrying value due to the relatively short term maturities of these instruments.  
 
The Company uses a fair value hierarchy to categorize the inputs used in valuation techniques to measure fair value of financial 
instruments. The classifications are as follows: the use of quoted market prices for identical assets or liabilities (Level 1), internal 
models using observable market information as inputs (Level 2) and internal models without observable market information as inputs 
(Level 3). 
  
The fair value of the lease liability at August 31, 2023 approximates the carrying amount because the discount rate used to measure 
the liability still approximates a market rate.  
 
Risk Management 

The Company may be exposed to risks of varying degrees of significance which could affect its ability to achieve its strategic objectives.  
The main objectives of the Company’s risk management processes are to ensure that the risks are properly identified and that the 
capital base is adequate in relation to those risks.  The principal risks to which the Company is exposed to are described below. 
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19.  FINANCIAL INSTRUMENTS (continued) 
 
Credit Risk 
 

The Company is exposed to credit risk due to its accounts receivable, which are stated net of an allowance for doubtful accounts.  Cash 
is held at a major Canadian bank and is not considered to be subject to significant credit risk.  Credit risk is the risk that a customer will 
be unable to pay amounts owed causing the Company to suffer a financial loss.  The Company’s two largest customers account for 
39% (August 31, 2022 38%) of consolidated revenue or 63% (August 31, 2022 56%) of Insurance Services segment revenue.  These 
customers are two of Canada’s largest insurance companies and are considered by management to be of negligible credit risk.  The 
Company’s remaining consolidated revenue is derived from a large number of relatively small customers and therefore are not subject 
to any concentrations of credit risk.  Furthermore, individual revenue transactions are of nominal value. 

 
A significant portion of the Company’s sales are by credit card or with large insurance companies. Management reduces credit risk by 
carefully monitoring the amounts owed by customers on a regular basis, performing regular credit reviews of any customer that is 
approaching their credit limit or does not keep to their normal payment pattern. While the Company has credit controls and processes 
for the purpose of mitigating credit risk, these controls cannot eliminate credit risk and there can be no assurance that these controls 
will continue to be effective, or that the Company’s low credit loss experience will continue. In the opinion of management, the credit 
risk is low due to the controls in place and the lack of concentration amongst customers. Credit risk is unchanged from prior years.  
Management expects no further credit losses due to the factors described. 
 
Liquidity Risk 
 

The Company is exposed to Liquidity risk due to its accounts payable and accrued liabilities, related parties accounts payable and the 
current portion of lease liability.   Liquidity risk is the risk that the Company is not able to meet its financial obligations as they fall due.  
There can be no assurance that the Company will be able to obtain adequate financing in the future or that the terms of such financing 
will be favorable.  The Company may seek additional financing through debt or equity offerings, but there can be no assurance that 
such financing will be available on terms acceptable to the Company or at all.  Any equity offering will result in dilution to the ownership 
interests of the Company’s shareholders and may result in dilution to the value of such interests. In the opinion of management, the 
liquidity risk is low and is managed through continuous cash flow management.  This risk is unchanged from prior periods. 
 
Market Risk 

 
The Company is not exposed to significant foreign currency, interest rate or other price risks during the periods presented. 
 
 
20.  CAPITAL MANAGEMENT 
 
The Company manages its capital structure, which management defines as shareholders’ equity net of non-controlling interest, 
in order to support the acquisition and development of additional business opportunities, and to ensure the Company is able to 
continue as a going concern.  The Board of Directors does not establish quantitative return on capital criteria for management, 
but rather relies on the expertise of the Company’s management to sustain future development of the business.  
 
The Company will continue to assess new business opportunities and seek to acquire an interest in additional ventures if it 
feels there is sufficient economic potential and if it has adequate financial resources to do so.  Management reviews its capital 
management approach on an ongoing basis and believes that this approach, given the relative size of the Company, is 
reasonable.   
 
There were no changes in the Company’s approach to capital management from the prior period. 
 
 


